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Which fiscal policy is more unsustainable?

Hong Kong vs USA, Budget Deficit as a % of GDP
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Why should HKS devalue when worker productivity is stronger in HK?

Hong Kong & USA Productivity

Hong Kong, Labor Productivity, Total
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Why borrow in US$ when borrowing in HKS is cheaper?

Hong Kong & USA - Interbank Rates, 3 Month, Fixing
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At US$440bn, FX reserves are close to all time highs

Hong Kong FX Reserves
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FX reserves are 2x the monetary base

Hong Kong, "Monetary Statistics, Monetary Aggregates, Monetary Base, Total, HKD"/"FX
Spot Rates, Macrobond, HKD per USD"
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FX reserves are 45% of M3, pretty much in line with historical average

HKMA FX reserves as a % of HK dollar M3
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HK real estate prices are bouncing back

Hong Kong, Real Estate Residential Prices, Overall Price Index
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Even as affordability ratio remains stretched

Hong Kong, Real Estate Indicators, Affordability Ratio, Hong Kong Economy
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Contact and disclaimer

Thank you!

This presentation was prepared by
Louis-Vincent Gave, Founding Partner & CEO
Igave@gavekal.com

All researchis available online at: www.gavekal.com
For more info, please contact sales@gavekal.com

Copyright © Gavekal Ltd. Redistribution prohibited without prior consent.

This report has been prepared by Gavekal mainly for distribution to market professionals and institutional investors. It should
not be considered as investment advice or a recommendation to purchase any particular security, strategy or investment
product. References to specific securities and issuers are not intended to be, and should not be interpreted as,
recommendations to purchase or sell such securities. Information contained herein has been obtained from sources
believed to be reliable, but not guaranteed.
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Gavekal Ltd Head Office
Suite 3101 Central Plaza
18 Harbour Road
Wanchai, Hong Kong

Tel: +852 2869 8363
Fax: +852 28698131

www.gavekal.com

Gavekal Dragonomics
China Office

Room 2110, Tower A
Pacific Century Place, 2A Gongti Beilu

Beijing 100027, China

Tel: +86 10 8454 9987
Fax: +86 10 8454 9984

For inquiries contact
sales@gavekal.com




